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Answer any four questions.

1 (a) Explain what is meant by the following terms: 

  (i) Price inelastic demand

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]

  (ii) economic goods

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]

 (b) Describe two ways in which land is different from labour.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [4]

 (c)  (i)  Explain what is shown by a production possibility curve.

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]
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  (ii)   Explain the significance of opportunity cost for a government when making its 

spending decisions. 

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [3]
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 (d)  Discuss whether the market system is the best way to organise an economy. Support 

your answer.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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2 (a) (i)   Explain any two non-wage factors that might influence a worker’s choice of 

occupation.

   Factor 1 ......................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

   Factor 2 ......................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [4]

  (ii)  Define the term ‘bear’ in relation to Stock Exchange trading.

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]

 (b) Explain why the central bank is considered as a lender of the last resort. 

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [2]
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 (c) Explain why individuals’ borrowing may decrease in an economy.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [5]
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 (d) Do you think that airline pilots should be paid more than cleaners? Discuss.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]



© ECESWA 2020 6899/02/O/N/2020

8 For 
Examiner’s 

Use
3 (a)  State any three characteristics of a perfect competition.

  Characteristic 1  .................................................................................................................

   ...........................................................................................................................................

  Characteristic 2  .................................................................................................................

   ...........................................................................................................................................

  Characteristic 3  .................................................................................................................

   ..................................................................................................................................... [3]

 (b) Explain what is meant by the term ‘external economies of scale’. Give one example.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [3]
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 (c) Analyse why some firms are larger than others.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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 (d)   Do you think that it is beneficial for a country to have monopolies in some industries? 

Justify your answer.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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4 (a) State any two types of inflation.

  Type1  ................................................................................................................................

   ...........................................................................................................................................

  Type 2  ...............................................................................................................................

   ..................................................................................................................................... [2]

 (b) Define the following terms:

  (i) full employment

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]

   (ii)  privatisation

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]
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 (c) Analyse how the fiscal policy can result in a more even distribution of income.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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 (d)  Discuss whether businesses should be state-owned. 

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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5 (a)  State two components of Human Development Index other than Gross National 

Income per head.

  Component 1  ....................................................................................................................

   ...........................................................................................................................................

  Component 2  ....................................................................................................................

   ..................................................................................................................................... [2]

 (b) Define the following terms:

  (i)  economic cycle

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]

   (ii)  self employment

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]
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 (c)  Analyse the impact of unemployment in an economy.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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 (d)   Would you advise a government to use trade protection against international 

competition? Discuss.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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6 (a) List any two sections of the Balance of Payments current account.

  Part 1 .................................................................................................................................

   ...........................................................................................................................................

  Part 2 .................................................................................................................................

   ..................................................................................................................................... [2]

 (b) Explain the following terms:

  (i)  exchange rate

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]

  (ii)  embargo

    ...................................................................................................................................

    ...................................................................................................................................

    ...................................................................................................................................

    ............................................................................................................................. [2]
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 (c)  Discuss how governments might deal with the difficulties resulting from a large increase 

in the number of elderly citizens. 

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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 (d) Discuss whether a reduction in imports will always benefit an economy.

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ...........................................................................................................................................

   ..................................................................................................................................... [7]
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